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	Socio-Economic Cluster 2008
· Among the six largest cities:

Jerusalem is in cluster 4, Tel Aviv-Yafo - in cluster 8, Haifa - in cluster 7, 
Rishon LeZiyyon and Petah Tiqwa - in cluster 6, and Ashdod - in cluster 5.
· In the allocation of local authorities (municipalities, local councils, and regional councils):

Cluster 10 (the highest) includes: Omer, Kefar Shemaryahu, and Savyon.

Cluster 1 (the lowest) includes: Laqye, regional council Al-Batof, Tel Sheva, Jisr Az-Zarqa
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, 

Modi'in Illit, Betar Illit, and regional council Abu Basma. 
· In the allocation of statistical areas within municipalities and regional councils:

Localities in which at least one statistical area is allocated to cluster 20 (the highest) are: 

Haifa, Ramat HaSharon, Tel Aviv-Yafo, and Savyon.

Localities in which one statistical area is allocated to cluster 1 (the lowest) are: 

Rahat, Tel Sheva, Bet Shemesh, and Ar'ara-BaNegev.


These findings are obtained from the study "Characterization and Classification of Geographical Units by the Socio-Economic Level of the Population" based on the 2008 Population Census data. This study was performed by the Central Bureau of Statistics and commissioned by the Ministry of the Interior, and was designed, inter alia, to serve the Ministry of the Interior as one of the criteria in the allocation of resources to the local authorities. The new Socio-Economic Index and additional indices will be used by Ministry of the Interior for the allocation of resources beginning in 2014, in order to enable the local authorities make arrangements accordingly.

The study included several stages, in which a separate analysis was conducted as follows: for the local authorities (municipalities, local councils, and regional councils), for localities within regional councils, and for statistical areas within municipalities and local councils. Geographical units, in which residents of institutions comprised over half of the population, or in which a very low percentage of residents were enumerated, were not included in the analysis.
The list of local authorities used was according to their municipal status at the end of 2008, with the exception of a few local authorities whose municipal status was updated as of 2009-2011. In light of this, municipal changes that became valid as of 2012 are not reflected in the present study.
The characterization of the geographical units is based on the same statistical methodology used for the derivation of socio-economic indices in previous years. The socio-economic level of the population is measured by a combination of the following characteristics: demography, education, employment and benefits, standard of living (financial income, motorization level, housing characteristics). The calculation of the socio-economic index value for each geographical unit was based on 16 variables selected from these fields by a number of criteria. After the index values were calculated, the geographical units were allocated to 10 or 20 clusters (homogeneous groups with respect to the index values), in which cluster 1 signifies the lowest socio-economic level.
The sources of data were: Central Bureau of Statistics, National Insurance Institute, Ministry of Finance, and Ministry of Religious Services. The 2008 Population Census data includes information on demographic, social and economic characteristics of persons and households at the nationwide level and at the most detailed geographical level, and enables the evaluation of the socio-economic status of the population at various detail levels – up to a statistical area in an urban locality. The socio-economic index for statistical areas has not been calculated since the 1995 Census.
Local Authorities 

In previous years, two separate stages of analysis were conducted: one for municipalities and local councils, and the other for regional councils. In the present study, a single analysis was conducted for all the local authorities together (252 local authorities). They were allocated to 10 homogeneous clusters according to their socio-economic index values. The local authorities in cluster 10 (the highest socio-economic level) are characterized by a high level of average income per standard person (the mean value is more than 9 times greater than the mean value in cluster 1), by a high median age (a mean value of 41 compared to a mean value 13.7 in cluster 1), by a low dependency ratio (a mean value of 80 compared to a mean value of 166 in cluster 1) and by a high average number of vehicles at household disposal (the mean value is more than 5 times greater than the mean value in cluster 1).

	Has the allocation of local authorities changed between 2006 and 2008? 
· Among 199 municipalities and local councils, 110 (55%) did not change cluster, 64 moved down one cluster, 24 moved up one cluster, and one local council moved up two clusters.
· Among 53 regional councils, 25 (47%) did not change cluster (compared to the  combined 2006 cluster), nine moved down one cluster, 18 moved up one cluster, and one regional council moved up two clusters.


Localities within Regional Councils
The study included an analysis of 920 localities within the 53 regional councils. Most of the localities are too small to allow for reliable estimates of socio-economic characteristics, hence the results obtained for each locality are not published. In order to indicate the differences among the localities within a regional council, measures of the dispersion of the index values within each regional council were calculated. 
Statistical Areas within Municipalities and Local Councils 

Urban localities with 10,000 residents or more are divided into statistical areas, which generally number 2,000-5,000 residents. In order to derive the socio-economic index, statistical areas numbering less than 2,000 residents were combined with adjacent statistical areas, which were as similar as possible in their socio-economic profile. The analysis was performed for 1,616 statistical areas (some of them single, some of them combined), including localities which are not divided into statistical areas (i.e., consisting of a single statistical area). The statistical areas were allocated to 20 homogeneous clusters according to their socio-economic index values. The statistical areas in cluster 20 (the highest socio-economic level) are characterized by a high level of average income per standard person (the mean value is more than 12 times greater than the mean value in cluster 1), by a high median age (a mean value of 43 compared to a mean value of 12.5 in cluster 1), by a low dependency ratio (a mean value of 72 compared to a mean value of 230 in cluster 1), and by a high average number of vehicles at household disposal (the mean value is more than 7 times greater than the mean value in cluster 1). Estimates of the dispersion of the index values within the locality were calculated for 117 municipalities and local councils, divided into statistical areas.
	Has the allocation of statistical areas changed between 1995 and 2008? 
· Between the 1995 and the 2008 Censuses, changes were made in the definition of the statistical areas, in terms of both their codes and their borders. Therefore, changes in the cluster allocation of each statistical area cannot be tracked.
· Changes can be observed in the distribution of the population of statistical areas by cluster: 

Clusters 1 to 10 include 55% percent of the population of the 2008 statistical areas, as opposed to less than 49% of the population of the 1995 statistical areas; 

The five highest clusters (16 to 20) include 9% of the population of the 2008 statistical areas, as opposed to nearly 17% of the population of the 1995 statistical areas.


The Central Bureau of Statistics and the Ministry of Finance are currently making the arrangements for a publication that will include the detailed ranking of the geographical units, the values of the variables used in the calculations, the estimates of the dispersion of the index values within each regional council and within each municipality and local council that is divided into statistical areas, the explanation of the methodology, and the analysis of findings. 
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