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Abstract

1995 Census of population income statistics have been key data for many research projects
because of the large sample, the ability of record linkages with the 1983 Census data as well
as other identifiable data sources, and the matching of economic, demographic, business and
social variables.

For the purposes of improvement and completion of wage data gathered by the 1995 census
the CBS received from the National Insurance Institute a file, that includes information on
annual wages on 1.82 million salaried employees , and work-months during the year. This
file is useful to us in verifying wage data reported to the Census and in testing the veracity of
revisions and imputations that were carried out in the various stages of the development of the
Census wage data.

The wages of 307 thousand employees included in the 1995 Census wage file are lower by
16.5% on average than the wages for those same employees in the NII wage file. Editing of
the wage data included five types of corrections, the most common of them were correction
by regression (21%) and inserting NII values (8.6%). For 68% of the salaried employees,
whose wages were reported in the Census, the original value of the wages was not corrected.
For this group the value reported in the Census was 15.6% lower on average from the wage
value in the NII file.

Correction of wage data through transplanting NII values was not exact in some of the cases.
For employees having several positions in 1995, in 75% of cases the wage calculation was
incorrect. The use of regression for imputation was unnecessary because it would have been
more appropriate to make use of the tax function in order to estimate gross wages on the basis
of net wages, in the case where the latter was reported to the Census and not the former.



