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OYN MM OYTNI DXPYN DXVITIVD SY NONY TIN NYYNN RIP KNG IRV P2 — ONVP
DXPYY DVITIVD NYID 7OV DD DWW PN MOYINI .OMINKRND TIOON MINN2 MIN
LDMNINT TNY MYIXPN DOVIVYNI

.5 DWINA D) N NNIY NNNX DXTID MWD 12¥NI DVITIVDN DI DY 1DV NMOYN
(-2 /N DYTINODN NNYN 12V N2 DTN 99IN) 2002 MHYD 2000 MIVN TN ¥ NYIY DXVININ
DNN VD NYONT ,TAND MHYDINI) MNVIDININD DXOVITIVD 2P , NP NYI IOVUN NNDONN
LDYTIION NNY 5 TONNA TAYN INN IR IPONN XOYW DOVITIVD

THY PYNI ININ STNION DY OTIAY NYYD 90WN 2D DD 2006 1PN PYN MININ IPON
DYIDPNN TOVYN NXPNA M) NPIVN IUNRD (29 TV 20 120 NY 30) N7Y 42 DY 2006 NIV Y¥INNI
.(4 N9 1-4) DOVIN)

DNMYOY DMINDI) DNIAN PN ONHYN DMOY NYNRY ININD DVITIVDN YYD 1P
YTIPAY DMINDN L,(6) DM L(7) DOXMDNNI AVWNND ONRIDVY DIXRDTIN L(10) PNV >TAWY : (DHINNI
TV MWV ,29-20 72 PYRI ININD DXVITIVD 27PA .4 NI 1-4) MY — (TN DI 5) NP NHap
A0 J9IND NINID 1N ,DTIP MITPNR ININ DY DV DI MY MIVN PXINN DN NOPOND
DML PN ONYYNI DXPNNN DIXVITIVDN DY DMWY 1991 PHTPR T NHWN OHya MND
DYRY DXPYN DN NYNI ININD DOVITIVDY NYPIANHD IXNYA NXIAP .INY M) DXOVITIVDD
SV NPON M12) MYV NAND RINNDD N2 DXPYN OMN 2792 INTPR ININ DY XD D)) DOVITIVD
191 ,0°INK DXV NNAN ,VYNN ,MNXIPNN YNYI OONIXPN DTV — 7IIND NIRNYY ¥ T2y
DXVITIVDY DMDINVN TN PXNOVNI DIPOYINN DY DPINY PINT PNIYNI — DOWINPN dNJI DT
NIRNND NPINT MIVNI 12 THY PO — DIXDNY PNV YT 29P2 VDI TN .INY TN
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P9 RN P9V DIVN ,AWNN MNIDVI IRDTIN 2992 197 ,IYNAP NTIAY DXWINNN ININ MIDNY MND
)2 PYRI ININ OINA DN ION T ONOUNI PIDYD NWITIN NNNPNHN DR ¥ ININD MI0N NYPNRd
.DOXVITIVDY YDINV T> NYWNI DITNIND VN DY DVIAN NYOY 120D ¥ 29-20

APNANND HOOY .N
LNV MDD ,DXTINON TYN) DXTION YDIDT PAD DX TINION TONNA NPIDYN P2 IWpn NNl
DINXIND OIOND NOYN PVN DY MTNHINNN NIPNN (DNTPNN OTIVODD PYNNY MNDON
non (unobserved heterogeneity) D NKRY TI2Y5 1IN2W ION P2 MNON DDTIND MNOYNIN

, NN, 0D DNYD 1N — DITINIDA NNINNN DD DY 1) TIaYD NVINNN OY 1N MNNINDD
INT NTIAY NNONN PN DIPNN OIVP,IHPOVIN
:NIN DTINN DX DPPN (PNNAOINRHIN MNYN) Y, DTN TUN 7 DXNIN NN
(1) Y, =aX, + W, +¢,
:IUND
& =1; tU
5 (NNYITY W N NN L9, 1P0) DMINDPN DINPON DINWN TIvn — Xi
; (W IN NTI2Y MYWSPYTIN HWnd) DTN Tonna nTay ony — Wi

; (I NPDVINP-RD MDD, PN MAXI YN VIO NN — n;

2129 WYY NDRN NIPN MYYL — U,

: IPYIOYNN DMIY DR NTOIN (2) TNNWN
(2) W, =X +0Z; + o,
S IUND
o, =0, +v,
NN NYVIAN NPV D) DITINDN DY DINDXIND XY TN ,NPIDYNN DX DXNINHN DINWH TN — Zi
; (DN NOPDM
VI®N NI, 0NN DIYP) NTIAYN PIva MIATNWN DY MY aWnn Max) dNd2 V19 MNON — 6,
; (N2 R¥YDY NTH2Y

2125 WYY NN DIPH MYL — v,

MNWYN IR TNN , 77, -1 6, P >aPNN DRNNNN Ny unobserved heterogeneity n»ya

DMITING (1) NNNWHNI NPIDYNN

9PN Y NNNVN DTOIN PYNI 202 NAOVW-T DTNNI DXVHINYN PYaAY PNINgD
SUND N — (1) DRNUNI AN N IRNYNI ONNN TIVD Y 2DV (2 IRNYNI) DPIDYNN
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,DPNIDIN DN DNPIDYN 9P TIAYY DXVITILDN NNV I .(1987) Sherman-y Ehrenberg
DYTION NAPN YXINN PNINRD NYVIARN NYOY YWY T .Y NDNYN NV O) YINOY NYUY)
ToNN2 SNPIDYNN PONY Y Mnwnd (2006) Hakkinen-y (2001) Light ,(1997) Ruhm nx
NI MNY XY PN INIRD NYVIND NYPYY DIWN SNMYI YN MINVNI YIDOWN .0 TION
unobserved heterogeneity n»ya nX 12 9¥ PN ,MNINR-PA MNY P KIX VION
YMMNY,DNNNN NMADI NN : M) MONY DINYP ,0I9N NN ,OINN Y NN
DT ,NPT NOYD TNXY 21PPI DXNNN MM DIPHN NMAX NDIVNY TOIN PIN HWnd) ovp
pre-) YNIN YaIpIw Y MNWNI VDY DU SNONN APNNa .01 N2/ POV DNavn
ST2YD VY9N HY NMVIN NXR NIPWHN , DTN NYNN 27y ,1999 MHva NPEYN — (determined
DVIN NV (1) IRNNYN DY TPDDA DTPHN :MDNX OND NUIZY DN DN
NWOY DY NIADY-IT DTNN OIMN NOVAN NV oY (TSLS) nadv-11 nnn ; (OLS) oymnan
MINSIN 230 (NADV-TN 7PDINID) Y NNWNI YINIWN 1999 MY NPIDYN MINWYNI MINN NYVIAN
DMYRIN NMIRNIND DX NN NOW 1IN 199 MADW-YTN NTNNIIDIAPNNY DRI M7

5y NPYOYNN Nyawn NN (Logit) mINa 1T NN HTID MYSHNA NTHN 90N

DNV WYY TIN NYXI ININ DIAPY N0 JPNN NNV TY NTYUNRI ININ DIP5 N0 : DD DINVN
LDMNTPNN DXTIDY PYNND INAN DY NP0 DXTIIDN NNNN

TNRND MIIRHN
TY OTIION TYN DY NMVON DY DOVITIVDN MMANNDY DITINON TONNA NPIDYNN YOIT NYIUN
NN MXINM OLS nvowa ANwn P, nTINR) ININD OPOY JPNN ANYN NWRIN ININD NYIP
ND 995 7772 ,NN2Y NYaWN NNMN 2004-1999 DWW NTIAYN YWTIN 19010 ) N2 MYNN .8 NYA
.DYTINON TYN DY, NPNIN

WTIND OWN NTIAY SYTIN DIPNA 120 NTNNRI QUKD D) NPAPNN T NIRNIN
DYVITIVDN P2 NYVYY 1OV DDTINNY NI — NTIAYN MYV DX INY DIV GPYY NWYN ,YHmnn
NPIDYNY NNNT N0 TN OXTMY WX DIRNNN .(4 NIDIA 1-4) DIVYIN INI) NOON> DINNMINND
LDYTINODN MOVNNND NXANY MO DITINDN ToNna

,OOPNIY 00270 ,DXPYSY 02D INY PIR OXTION TYN 1D DXTNIDN DIITHIND

DYTIND MMNN PDNNY ,0NOY NNYNIN MTYY WaApNN ROY DOOVITIVDY D12 HOIWND
DN DXOITIVD DY DXTIHN TUNY NTVN ONN-1T ININD YTROY DN Tidd MTOIN)
YYD 7PN N PV, NYINN DT VYN DY PR DIPNI DXVITIVD DV N3N NP DT DIV
OV YOI TIY TR DTV WITPND VITIVDN 912 IMX YOI PIO NX PN NNAVNN DYV
955 DTP OXTION NN OMOY PNY DNY ¥ 197 INY M) 0T DY VI ,DINXIVI DXVITIVD
IWOND

AYNNNA YN R¥NN ,OXTINDN TYN DY NIAPN DXNNXIND DINNX DMVINPN DIXNYIIN
252NN ORNND .DINMIT NYAYNN NNXIY TR ,NPNTPRD MOVNI TNYD 1N P DIVIINOY To2

, DY DY T ONDYN) D9IY2 15N NN NN NDIVNY TOIIN N2Y202 XNY 2571 NPNY DMWY DXDN ITY NNYND 5
.DOVITIVDY MVINNNDN MIYNA IV NPIDYNN NPITVONRD DYTTNHD
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INY WPYNY DN DIV DXVITIVDY TIN Y NVY DITINIDN TUN PAD DODUINP DN
DOTIDD TUNNA PIYN NN 29D 0NN INY M MOYY DIVND INVYD P 0TI
SY NVIM DYONP DY NN DWNY) NYNI ININD DYTINODN TUN DX TINND NN 92T ,000TPNN
MY DM ONIVN HAPY NIVNA TYIND AT P9 INKRD NMIPIPND MY

190 .DXTION YDITY DYMIDIN NNNI OPN ONPIDYN P> Tayd DVITIVDN NPN2
YUTIN YNNI NPIDYNN ONIY DX NIPADNN MIRNYND ITHNI PYNI 2OV : MIAYW-1T NTNINX NI
DXOVITIVDN IV DTN NONY) NPIDYNN PPN IR GPYN 1DVUNY NNINA PTIY 1OV IX NTIAY
YWTIN DV MINN TIVN MY 25V (4 NADI INT — DN 1DVD PN NYYY 10V DXPOVIN
LDXTVION TYUN NIRNYNA ADIY 1DUN IN NTIAVN

NVYY) DN DNPINN DNNYNNIN a5 .10 MY MIXI ,2000 MW N1y ,OLS 75w nxnwn
9PN NN DOWAYNN DN DY NPT NN I9WH DMWYY DOINYN DYDY 1IN ,ND TY vy
M PN NYVIN NYY ,DINN NDIDN : NHON NYON DIXTINDN YOINTH DNYY NNV ,NPIOYNN
DINN DMPNNA DY WY DINYT DNNYH .INK INNI DN DTIDDN TOIM) (ORN) D>NIN
DT YOOY DNDID AN DM DI NNN NOIDNY DIV N MIYYNN .(OO¥D M0 NPPO INI)
MN2P0N NX POPN M) IR NYVIN MY ; TIAYD ONOY TN YOP T INY NOIT) DOVITIVON
PN DX1MIDN DXOITIVD ; TIAYY PINNN NN POPNI NN NYYY IDUNY N 1N NTIAY NISHD
D2 N0 IRNIN NI NPT DYY NP MPT NOYO 211D O¥IX DINN NN DIPHN
ANNT MINSIN NN PIND NN DY TIAYD XY 0N 7112 1N NYY ONTIY 117D DNYY NOINNN
95N P2V 12 DORNNNY DIV MIVNIDDIN NN JPNN DD KD I1OUN MNXNVNIY VWIHTID ¥
(9 MY) DYP TN DIRY MMINPNY MNTPINN DXTIDN NNY THPNI M) N

I 9N DI5NYH DXVITIVDN DPNN DN’ INY DXODIAN DINNNY Y9I D 1aNON
MNNANI DXTMY DXDDIIN-KY DXNIAN DOVITIVDNN DTV NI TIY MIWIN 71201 .DWAP DMIATH
IN TIYY ONOW TNEN IR MNPNONN |, DONY MNPNHN MHN MIYNI DMIX DI MOIN
IUND .MIDNWNN DINNXD NAND AYYD MIND NYVIARND NV NINNRD .NTIAY-INRI NNMN G
2V RPIT MIDNYNN NN MIX ININD DY DONN NN DIPN) OXTIION TOMN

MYTIN IN DY MRNWN ITHNI NYNI 25Wa .11 MY DNNM MIADY-YTN DTHND I TOIN
APNNN NMODIDOINGD MIND PIND TINODN NNV NV ,2003-2000 DNYHN NNX YD OOMY NTIAY
992 NIV SYTIN NN IOV NN NPVPN PNIND NDVIAND NYY NIIND D DONYY MY /N PONA
MYNIN DOV THPHNA,0NUNN NNN
IUND JPNN DINYN NPYURT ININ DDA TY OOTION TYN DY 1MLON NTHNY MY A5vwa

NP2 DMINYN 121 NYNXIN ADUNN 1DUN DY ONRNN TIVN IRYN P 1D DXPIDNN DNINWNI
ININ NYAP ,OTID OIND OXTIDD TOII NATNN : DXTINIDN TYNY NPIN NP1 NPIDYNY NYOHN
N2»NN OXTINYN OINN IR DTN TOM NATNN .NPIVNMDDN NN PN NN-IT PYNRI
-7 OYTINODAY ,OMINM NMNAY NYIVND MTOMNN MY DNNNA ,0°90) DXONP Y 1D
— DYNN-TN OXTINODA WATIN N DY N2W ININD NNOYND MYITIN MDD MNP 9PN DN

NI 7IZIVAT NP J°N25 TYNT MIT IR M) NYOWNT MTOIMNA DXVITIVDY YO TN Yy NanInY 6
MTOM P39 ,(2006) NPTHN 1PN ;6 P19 ,(2006) NMIAY NIIVND NSNIN ;3 NADI (2007 Y5V ,7OMY MT!) SN
.M NYOWND
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D»DY DMVYY TN DN DN DY NNT NNIYD ; DITIION TYN NN TINND DMAND D)
N NN DTS NN

DNMYNN NNN D52 NTAYN PWYTIN 190D 9OVWN NN DY) 2D N 11 Mda ’a Ponn
MYIT IR MINHN .DNNIN NI20Y TN PN PN DTN TYN IR 7¥7» 2002-2000
MNY 725 DXVITIVON NPDIVIIX NN DN TWND D) .OLS NVIvwa NTNNI YIAPNNY DINRNNDND
M52 XXM ND) MNYT MINSIN MYAPNN ,00TINOY DINN D 7992 DITMINY IN (2000 M) 25-0

NPIOYN DY NYINTIND DY ON IMO XD IMND NOVIND NV HINYNL YN
VI NN MDY NMINKINNY ININI /N 7792 MNNIND ,OXTINID)

MY IDYW/NTIAY PWTIN — VIS NN NNTN TINYN NADW-YTN NTNRND GONNN 12 ND2
NYNN OV NPIDYNN 2D TNON MY 'R PON .OPNTPRN DXTIION NONNY OTP MY ,1999
.DNYUN DY NN THIN ORNNN IYRD ,0XTINODN TONNA NPIDYNN DY NXAVN NONIND O 1IN
oY NPIDYNN NYOVN ,11 MY MNXHINND NNYA 2D 92NN (MDD 2 PON) NTNRND YV »Nvin advwa
2003-) 2000 DWA ;70VW DY Y MNWN DY XD DNYN DI2) NPNAMI MIAPN DXTIION TYN
DV NIPNI NN NN DTN TUN DY NPIDYNN DY NYIVNN NNXIY .(NTHIAY SWTIN DY MDINI2
D5 TAYY LITIVD YV DXTIPON TYN NTIAY YN DY NIPNY Y MNWNI 1OVN DY MYOInNN
999 T2y NOV VITIVDN DOVWTIN 8 DY DT ITOA TN 7PN (ININD N MIV) 2000 MY

DXVITIVD MY 12 MDD NNT MDMN2 MASW-ITN NTHRRD MIRHIN NN 13 M2
MPY ToNN PXTY PN 1999 NMIVAY DOVITIVD Y TD ,2000 MV 26 TY 22 N2 — DOV
YT TIN ININD OXTMDN DN DXVITIVDY DINTINY ,TIAYD NNNTINND OPOND NNMN NDY NN
995 May NTNRRD MXRHN OY TAX MNP MDY MDA N PON MIXNIN .ITION NTIAY DIPNIA NPIDYN
D’ TNIND 2002 Ty 2000 DNMVN NIY (M2 2 PHN) MNVYN A5V NTNND ,NINY NNMYD .DOVITIVDN
4 S5Y TIVOD MWNIXPN) 2003 MY MNIAY ; THPMYHYN DT DXNOVLSN ODTIN DXPNAN RO DI
.DYVITIVON 5937 YTNIRMM D19 19V, PN 22PN YTIIRD (1PN NIV

571N INNOVND JPNN NNY 190N TY NYNXI ININ DAPY MIANDNN DX DMNIA IWND

75wY .(8 MY) OLS 107312 INSDIV YN DY THN MIPA DINY DIOITHIND YD 12NN (14 MY) Logit
2000 MY1 15VN : MNIANDNN DY DXTHINND DN NYHN NYIVN VITIVDN T N2 DNYN ToNNI
qOWN PN ;2004 MIVA OWN DX T ,(1-n Jop 0dds ratio-n) Pnam 1PINIY NXPHI NN PN
.MNINONN NN NYYN 2002 VA

ININ DAPY MIANDND DOYINRT PINARD) PTIDD TONN VITIVON DY MIDNYNN NMIN
WAYN ININD NMYNIN DMWY 1OVN .14 MDA NIXIN 1D DY DXTION NPNNN DOV 6 TIN NIWNI
MMAND NYOVN .NONNND NNNNN MININNDND DNV 1PN MIANDNN YY PRI DOV 19INa
.2OV0 NNV 1D YT VITIVDN

ININD 1DOUND NYUNRI ININ DIAPNY MIINONN DY DYV D5 PR DXTINDN TONN2 1OvD
NN NN PYUNRIN ININD OTIOD MOWNNN (14 MD) NIAPWN DTION MYA OTPNN
NOYN OXTIIDN TOIIA NTIAY ,NINT NN .DXTINDL OOYP DY TOYND MIVY NN DY ,MIANONN
MTOINN YT DY DXPOYIND DOVITIVDNN I3 PINY T2 AYNNN NN INNIN ,MIINDNN NN
.DYTIION DIV THD DY 1IN WX ,NNITII DIDXINN ,IPNN MY DN DM NOVNY
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6 VM IPNN MIY TY NYXI ININ DIAPY MIANDNN DY DX TN TONNA NPIDYNN NYOVH
DYMWYN NTIAYN SYUTIN MYSNNI O) DTN ,DNTPNN DIV PYNND MHIANDNN YV ,00v
L0810 NXD) NIMYT PN YAPNNY MINSIND O TOHWN 90WN DPNa

1=))=24 IR
D) T2Y ,NTVIN XD OPN TYY 9PN NIANT NYNN XN INIVIA NYURI ININD DXVITIVD NPIDYN
.DXTNION TONN DY NPMIOWN

MY OMTID NN IITNNY NYRI ININD DXOVITIVD DY NPIDYNN MY 2D NYIN IPNNRN
DOXVINN 64-29 1W)M) NNHWYNRIN MV DN 52-3 — TIND O PN (1999/2000) ©7WN DI TIION
'Y 3,100-5 Yy THY HVIAN XD N OOXVITIVDN DY YXINNN SYTIND IOV DN — MYOYN Mva
OMNM DY MNND ODIN NPYNRI ININD DOVITIVON 1DV DY YPHRN .INNRNNA ,N"Y 4,000-0)
199 ,(D»VY9 DNV HYND) DNN NMIVIAD DINNTH-ND NPIDYN XA NDIDN D10 1IN DONMN
NI NN YNINN IPNNND DNMNNI MIONX NODIINNY IXIND .MINN NIDHM NNDMIN NDIdN D)
2992 95U NPIDYNN MNPV .DX0ITIVDN MY DX TNIYN DMDIVN DIYNNIND TOO 90N JTNIN
DXVITIVD 17P2 D) T ,MRVIDIDNIND DXVITIVD DV PN DY N2IN2 PY MOYINI DOVITIVD
D>M2XN IOVN NPIDYNN MNYY ININD NDAP PINRY OITIION N0 TAYN INMNX ISIN IPONNY
DNV 19N NYANN ,MDPDN NYN DY NYVIAN XD DTN OMINHD DXVITIVOY T Yy DIXPYN
IIN ININNRYD TIVY TPON 2D 1IN 1PIYN .0 TION DPD INKD DIPMDIIN THI NNOY DIVPNN
NTHIY PYRI ININD LITIVD YWY TPINDIPNN TPYWTIND NIRXIND 7 N9 PNIND DOITIVDN
SV (0NN NMIVAD NNNTHN) 9DWN NDIDND MIPN DD ,TIYY Ny 3,000-5 Yy Mvn Tonna
I¥INNN VITIVON

NP NYIUN NNMN /N VA THPNI ,NYRIND ININD XTI TONNA NPIDYNN 9D
DXVITIVD 2992 .IYON NNNXY TN ,ININD NP TY OXTIMOON TUHN MOINNN YY MODLLD
TUN YY NPIDYNN 9PN DY NYOWN DD RSN KD ,DOTINDN NOXNN NYA 26 Ty 22 M2,/ DOV
0D NINNY N .O0WNND DOPINN DMIPHN MXNINT OPYNI DIIMIN DIRNNNN DXV
DXVPNND WX DY NN OOTIVODN TYND NPIDYNN 9P P2 WoNN WP D»IVAR 01201
D) DNODVIMP-NY DNV HY DNPP ;NURT ININD TNDH NOV DTN NPoyn 1ovH
YA ; OMNTPN DXTIDA NNDNN DY 1N NTIAYN PIYA MIASNHYN DY )1 NXAPN ONIXINHDD (MXIN
oY MONNON ;1IN MDY HYDX2 OTIDY TUN AN INPY DY DN INY DMIDNYN M) DYV TIY
ATP2D YN N PRY,TIAYD TNNN AN MNPNND ,MODI MIMNHNY NNON

ININ DAPS MHANDNN DY PN MDDV J9IND WAYN ININD NMVYNIN DN 1OVN
129NNN MNNNN ININD MININNDD DNYL DN ,DXTINIDN NDNNN DY 6 TIN NN

1D PYNXI ININ ODAPNY MIANDNN DY NYIUN 9D NNMN KD DXTION ToNNa 1OvD
,MIINONN NN NNPNN NYRIT ININD XTIVOD MOWNHNN .NIAPWN DXTINODN NIV OTPNN ININY
N NNOYN OXTIOON TOMA NTIAY XY NNWYY .OXTID1 OOYP DY YN MY NN OV
.MN2NoNN

http://www.ynet.co.il/articles/0,7340,L -3449836,00.html
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PPN DY ,DOITIVDN YW TIION O NMNNN NMINNIN DY DMIN 1IDN YNONN IPNN2
90N 0N, 0NN MMNPHNY NN NPOVND NITONNN ,0MPNMINAVNN 1DDP DIXVITIVDY MIINN
MOND YN OMONPN YN NMNMPHNI OMNND DPN DN DNMY NP — DT ONYIN HY YN
DN DY THY YPNY IPNN DY ,YNN MIYD .TION MITOMN XA DVITIVDNN ONMN
SV NPIDYNN P2 VPN DY INY NNOY NNNN NYIAP IWARD) IPNNN DX PYYND VY 070NN
.DNYY DXTINODN YDINT PIAD DOVITIVD

oYy NPUNRY ININD OTINODN TONN2 NPIDYND WY MOOWNN N1NIAN TYNn Apnn1
HNPIOYN MM HYa NDIWN IPNNN NONY (DTN DMIWNM) DMINIAN DY 1OV NPIOYNN
N2 TONSPN NP MND DOVYPAN DNV NYYA ,0MTIND DPD INRD TN DXINAN DY N
VY92 ,NYOVNY IXIWAN DX DTN NTIAY NNONNI NIM DNPNY NWY ONP NPIDYN HPON
NN TONNA DTIND DINNA ITAYY DOVITIVDD
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Abstract

The employment of undergraduate students in the course of their studies is a widespread
phenomenon in Israel, involving students from varied socio-economic backgrounds and fields
of study, and is likely to have ramifications on their patterns of study. This study shows that
the rate of employment of undergraduate students is 52% in their first year and reaches 64%
in their third year, and that their average salaries also increase continuously, from about NIS
3,100 per month to about NIS 4,000 per month, respectively. In the beginning of the first
year of study the rate of employment drops by 10-20 percentage points, but catches up and
increases significantly during the summer vacation. In the following years of study the rate of
employment is constantly rising, with a slightly higher rate during the summer vacation. The
large difference in the rate of employment of college students, whose employment was much
greater then that of university students, becomes much smaller over the years of study.

The rates of employment and the relatively high wages are indicative of the fact that
students studying in institutions of higher education overcome to a considerable extent their
liquidity constraint that stems from the fact that students may be limited in their ability to
borrow against their future income after graduation.

The extent of employment in the course of undergraduate studies, particularly in the
first year, has a statistically significant effect on the length of academic studies until receiving
their degree, but this effect is minor in its magnitude. Among students aged 22 to 26 at the
time of commencing their studies, no effect of the extent of their employment was found on

the length of academic studies.

Keywords: university, academic college, employment, wages, duration of studies, dropouts.
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