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SV NSNIND MIANINNN DY PINRD NYYA DAYN DN NPOWNN NOIWHN DY 179
,N29VNY NNIWNN NN N2 IPNND .0MN2) OTINODD MYNIN NX NPNY ,MOYoNN
P, MKRVIDIDNIND IRNVYNL NPNTPR MIYONI NPNYRI ININ N2 DY IOV SN2
DNV DMINAN YW DMHIHI-DMNIINN DININNDN DY NP TIN,)IXY 129 MNINND
— D27 T MNXPNA D N9 Propensity Score Matching nourva widw .0»Yown
YSINHDA YIDNYN MPYIN N — NOTIM VNN SYTH ,DOVIVN ,MNXNIVN NP5 Hwnd
INVIDIDNN MIND MNY OHNN 30 TY 20-d ININND OPD INKD NMIYNIN NIVNI
MMIAN NP DDNN 19-D IDNVYN DOPODY  HNYNI NMOYON N2 NNT NNWD
INY DNLVP DY WO DY DA NPDINV DY MRNVHD OITOIX .MINXVIDIDIIN
NN IWIANY DX 1PONY M) IOWN NN MIRVIDIDIIND YN 2792 .0MNWN MINNPNI
MDD TN MMINPN Y2 VYN, INNIDVN 1D DXYYITI NN NINVIDIININ YHDID
N95WNY NRIYNN D) 7D INY DM D1YIVN DINIWIINY YD ¥ PDNYN NN NVIDIDIIN
DM IXIYND 1DT 2AVNNN YT NPXDD |, NPPVNRNN ,NDTIN NI .NNWYRIN NIVNI
DYON 4-5 P2 ¥ XNINNNN SYTIND AOWN TIOON MINPH INYL IDN) , DMWY 12
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MTIPI 5-2 MOVIX MODIN MINA DY DIV NMOYN DOYIN DIMIND DY MPIY INKD TUND
PN NPY DY T2 T DIINN DM DYDY DIV .NMINVIDININ YN DY 11H DIINN
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lanton .1
MIANIND MIYNRID WRIDY NI NPVHL DOYYNN NNV YNNN IRND NI2Y NMAN NPIWNN NI
19) NNOYW MISVRTPRY (MIAXPINND-XD) NPVI (MIAXPINN) NPNDY MOHYIN SW NNYN NININ
99012 95 T2 1PNN YN DO (2005 )OPDITN) MIT MINVLIDIDNIN DY NINYY  NnpPN
8-5 DY 1Y 29-20 72N NYRI ININY DXVITIVDN NYY DINNYN NIV PIDIY Tyl — DVITIVDN
MTOMN PIDID NN WAN DI1ON TOA .OMINK 14-27 MWD YO T/OVN DXTINDN MV ,DONNN
,(NMNAN NVIDIMNNI LYND) NYNRI ININD DXVITIVD GON 150-1 T/OVN MV NMAY NYIVND
1 MY NI — MXVIDININI NN NPYIHN YIIND YIN NPHRTPRD MOYYINI VX DY D190
TIOY MYISPNA VYA NPPTPRD MYHINN MYYa DININ DOXVITIVDN 90K YN .1 DOWIM
DM NOIVUND NIVINN NYIR DY MNINKRD INNIN DMININRD DIIONNN .NTIAYN PIva T Dyl
.MP59N2 MIPNN MY ININ PTIND NINSD

92702 NI12D I2¥2 10T XOY DOXVITIVDY INY MY DY DY ¥ NPNTPRD MOHYONI
OYI 7D INXPHN TIVONN IND) MIION AWIN ,D229Y N ,NINVIDININD MIYWI INIYHYN
NN MM P DPD NONY — MAN TN MYON NI DM DXHINYY ININHN WIPdIN
.(forthcoming ,Arum et al.) 27ynn

S5Y OPYNA DYTHIN MIAPYR , DO DOTIIDY VIPIAN MHNM NYIVND INIWNL NOYN
MaNINNY P XY NN ,MA) VNN NND DXPIPIN DY DXMPYY 7INDNOVN YPNY PYNN 29y
TOMN P2 MDONRD IV NPNRYND IRDND 19D D) XON ,NMAN NYIVNN NN DY NININD
NN YIPXA MIAPY ,MNRVIDIDNND NYIAPN 902 MDY : DYTNNX DIIDNN DY NTIIN DN YN D1
NN 511951 — 12 OXTNIDN DXVITIVDN 90N NIPAPN MIANINN YT DY NIV KD TUNX JPMPYD
MINA O TN ; NPHTPR MOYIND NMINVIDIDNN P2 DXVITIVDN MK DY MININ TON
930 NVYOP NAPNY ,MYDONPN DY NPININ NNMINNN N DIYANNT DYTINODN NAADI) NNNNN NIND
NN ,00N8Y NN DTS DM NYOYNY NITOINN DY PDNNIN 1 ,NIND 1D DININI YY) vin
MTOMI TIION DY TYNRD TNPNI — DXOVITIVD DIPINYY TIVNY > ,0TIION NN TOMN
SRR DANPINNDN

DNIYNN) DN DU NNMIIN NN DM NYIVYND MTOIINA DXTINIDN MIN NN
172) OXN NI XD DY TN ,NNDY NN NYOWND MDD DINN .07 DIYLN NNWN (NDIVND
L9900 DDA DMANN NINY ,ONIYIA YD0D5N 1PNVN-IN DXNLNM NYDOYI-NPNIIND MIYIN
MTOM N2 DY NTIAYN PV DNDXNN NN DY PAPND DY NMAIN NYIVNN NN T DV
PR voNNa (2005 ,Ayalon and Yogev ;2003 ,Shavit et al. ;2002 ,23 9»N) DNV
,O72°2 NMDNN MY NPNRYM ,NMA) NYIVND DY NITOIND MWYNIN MY MIVON MANINNY
TIOON OY NPVLIAN MOIN 1D DY I .OMINIAN DY NYOYND NNIVNI D12 DDTIND NN
AOR DApNND MYONN MASWN 2 DY NYPNI TN M)

YPYY DX THYIN HY NIMDVIDI NN NPY XNPD DM VIY O¥IAP MIATY — DNPYNN DN II2 YINOWN !
TPON PNIND NIV NDIDN DN I8P ,D3AVINN DYIN ,NN2) NIOVND MITOIN DIND YDAPN I8P ,)INVIA
DIPPIN NN NNDNA NPPVLDIVVLDY NPTIIIN NIWHT YTIY DIANIN T DY PN TN YUY — 1995 DTN POITIIND
.NowHa
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Y NMAY NPOVNY TOMN MMON DX PTHNY YD TIT7a i oDwnn ©Mpnna
XN NNN MDND TTHI YOI IPNNA .DDAPNNN JY NNIVNIDDN MPNIN MNVN JPNN/YNINND
NN NPY PNV NPYD DX THYIND 19D OTIP 1DIWIY ,NPIDVIDD MPNIAL PTNRON DY YNINND
DYTNY DPX DNV NON ,IPNNN D8 D97 TY NMA) NYIUND MTOIND DMIVMDDIN NUNON
DOTINOY OXTNHYN ,27NIND TPV ,2YNHN MPTHA 027 OIPNN .ANIN OIIPINN NN MYID
99V NODIN DY 721N : NIV PIVA NNONND ADVIN KD NN 2D ¥ DM NYOWNN MDINA
DTV INVA ,TIPY IRNYNA SMDN TOIM N2 NVY OONNNX 10-5 DY Y7 9702 NN
SMYUNIN

N DY NTMAYN PIYA NDNDXNN ONND NYNYN PPN 19N DNIYAI 1IN KD 0PN TY
SO MNSPN DMIND ,0»YOY DIV MY NMINVIDIDNIN YN DY ND NNYIT NPRTPN MYYIN
DNIN MM P2 IDVN MY DY DTN NN (R) : IPNN MORY SNYI NTPNNND NTIAYN MVID 19N
IV PONN DY 10WN YD NP NN (2) ; NINVIDIINDY NPHRTPRD NMIDIINA TIY NMININPN
N2 P NYOUND NINXIYNN DY NTI NNV DD J1D 19D .(NINMYNIN DIVYN YIDYW) NTavn
MNYN MIRVIDIDIIND T MMNINPN DNIN

NPNX DM NYOUND MTOINA NXNNN MDND IOV SNNNA ,ARIVNN 2D ¥HTID 1WN
5552 NMAXN NOOWNN NOIYN DY DINNN NTTNIY ,NOYNI PYURIN X TYYAN XD QN , TN T100
INNNN DINNA NNNY IR MXVIDIDNND KV DMIPIYN JP PPN P2 .09 NINVIDININD DY)
92 NDIDY KD 1OV NPIPNN MIPIAN T8 ,0PINN DY TNYN NT NIWIM 090 ¥y nYNIN O)
oV MNXTN-N I D9 NYOVUNN MR DTN N DAPWN NYIVND INIWNL DY 1D ND
.DMHYN PA TI9NY D1 KD NN — 7PD OXPavn

1052 NN PONN NN DYTINOD TOIN 1D NYIVYND NNIVNN NN NDIDIN MdYAN
DYTMY NP DXIVIN DXTNION HHD TITIV DIVN ,DTHMINN DY DINYION 29D ,DYTINIDN TOMD
DY 72NN NYANN 1T PAD DXNYIDY NN PA PNIAND ¥ 1OV INIIN N N AN DXV MTOMN2
VINY YY) NPDOVPHON NMYA DY 9)HNND YT02 .0XTINODN TN WINY SWNNN NNN MINA

selection on Sw nwnan nona nnmoav (PSM Yonb) Propensity Score Matching novowa

N TORTPR NOYON — DOTIVYN TOM ND NN DY ST THN) PYXI 29wa .observables
95 — HNNAYN YPI OOV DINYD MY DNY — DINT DINA 1NN MY 2HW1 . NVIDIININ
NPDOPYON NMYA NN I ,DNDN TOI NI TINOY (propensity score) NMINN MIANONN
DTN DINIAN P2 IOUN DY IRNYD NI OWIOY 2OWA DM NYOWNN NOIYND NDNO2
NYNY 1N 19971, 70N> THINININ NIRVIDIIND IN NODIDIIN .TID MINPN 29D ,DNINMINNDI
VINPN D30 90 IRNYN NTNIN MYNNNI NMY MNXVIDIDININ N2 P NYOVNY INIWNN DN
ONNAYNT YPIM DMDOVN DIXNYIIN DY MPS TIN ,TI9)2 TINdY
— NIN2 DM NPOVUNY MTOMN PYXI NN ODAPN YYD APNNN NMDIVON
MD NV OXTNIOIN MIXPNI — NPHTPR MDD (NMNINN NVIDIDIND LYNID) MNXVIDININ
MMXPNI 191 — NOTIM VNN OYTH ,DX0IYN ,NIYN NORI ,DXPOY SN»N ,NY3550 MTOMN
MY ININT 1PWNN KXY ,ININD NP NYA 33-21 532 POV, MIRVIDIDNIN XNV NINAY DXaMWUNIN
D/UN DTIOYN NNYA PYUNRT ININ ONNDNI IDITH  MRVIDIDNIND OT DY IPoNn oN



2003- DY NTIAYN PIVA DMNMYRIN DM TYN DX VY DIV ,(2001/2002) 270WN TY (1999/2000)
.D>1M12 9HN 48-51 NNOINDN IPNNT NMPDIVIIN .2000

NV NN 4 P9 HTINN NN INN) 3 P92, MO NPPDA NN .JIPYTI NI IPNNN ITO
6 177921 D119 121 INKD .5 P92 NANTINA NXY AIPNNN NMDIVIIN NITIN DXNMN OID .IPNNN
ININ I OV O1YOVUN DXNWIOM DMIITI-DMNIINT DIMINNN DY TPNNON NPPVDVLLD
NTHRND NMINSIN NN DN 7 9792 .0TIAYN PIv DMIADNYN YOIV ,0XTID TOM N0 195 )UK
.DY>>02 OINNN

M99 NPV .2
199 ,NMAX NYIWND MTOIIN MDMNI NI NPINIVN NNMP N2 27NINA TPV ,09IVN *aNI2
SV NNYSNN P22 NMITOMN MNP IWPN NX NN YN DT DMIPNN DIYYNN NNV YSHN INN
DNYN NYNA IMNNANN NNMIND DTN 1OVN NN DY WITA ,NTIAYN PIVI NYRIN ININD 1IN
,DO0YN DMIPNNI PIIPTVY ,NTIAYN PIVA DNISN DY DINK DI NOUNPITIN ININD DPD IND
OVer -N NYMNN DY NNYP ,NTIAYNIN NN NIV PWNINPN DIVXLD ,NPIOYNI MIAYNWYN 1D

.Tw education

MNPN PNN/YNIND 19D DM NPOWND TOINN MON NN PTHND DD 7772 N OMIpPNNn2
,DX90Y) OXTTN .ONPIND INPA PO TTHN INT 1OV ,02PNNN DY NPIVNIDDIN M1NIAN
,DXVITIVDY DIXIN DN ,DININ 1DV |, TNOND NRNIND X MMVYNN TN DD ,MNS DXNIOY
DN DYDY DOYNRNYN 12 1D .NNYTI OOYTH DIMNDID NIT — MPIANT T 1PN 711790 DTN
.DYM2) OXTIDYD DY THINNN DY NONTO NYAPN

Barron's 5w 03 XN 270982 NN NYOWNY MTOMN MDN DY D¥ONPNN DN THN
NPT 900 N2 DN DYAPNNN YW NPT Yy voann Profile of American Colleges

(SAT) mVMDIN NN ONOY NPSNN SN ,DMapnnnn ©wIHN (GPA) maan »»s
2oy 1yinn 29pn ©Yapnnn MW

T2 DOVLITIVDN DY 1IVNIDPDAN/MININ MI1NIAD NPXN/YNINNAN JPNNIY YHTND WD
NNINN MIN DY DXPY DOV NWYNY TTIN IPX (TOIA TIOY NNPNI IN) MY NYOVND
NYSINN DY) D1YOY DNV YHY1 DIVITIVD DY NIRNNY NNNDN NNINN 12 DINID) .TOIN2
oY NNWNN TN NODY TN MON NN DOIRNND ,NNIVYNIN NNV DI0 T DY 1D
NN 09YN DTN HDADY DNIMVNNN DMAND ID 1D .MYIITH I IROYN TIN ,DOVITIVDN
.(2003) Winston and Zimmerman Swnb 187 vy 19 — (peer effect) omwInn

NYAYNY DN MNY MXXIND NX2N NMIA) NYIVND TOMN MOND DMWY DXTTNHI VIV
DNV WNNI Mayd » NXIN (forthcoming) Zhang 015 75 7010 M2 YW 10w Sy MRN
SV 7OwNNn DXMINK 20-51 Ma) Barron's rating »95 0»n1>»x M0 N2 S 10wn NTayn Pva

LDOVINN 6-99 DXNLNN WAN SAT TTH2 DIVNPNYN YR DN ,DITIP MITOM N2

,Business Week »1> 5y opoy 5n»nb 190 >ma bw 191 U.S. News & World Report »1-5y oorann nmT »1>7 2
.The Wall Street Journal-y Financial Times
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NYPN AN 2N NMIAY NIOYND MTON MK DY DINVWN DTN NINPL NTY INKD

DINNA IDIWIY DIIPNNN DOWN NOIVY 29D, MTOINN >IN DY 1DVN A7 WR DOXTTN P2 Wpn DY
90VN DY MDONN NYOWN 7D 1PXY 112 HHDI 19IND (N NIDI INT) 27NIND TPV 29vNN MNTN2
) MIAPY 1N ANT YO .NMA) NHXIYA 1RO 1YY YYD ITYONN DNN — MINWN N8I NN
— DYMON NMITOINN NYRI ININ YN P2 OXTIION OPD INKRD NMYNIN DMWY 15V DYDTINN

YI9) DX MTOM N2 PaAY — SAT MIVMDIN NN YONN DY 1PHYN A2 PN Hwnd
MIPPOY It DY DXANINND DINX INNN 29I ,0ONNK 10-5 HW ST 7702 DN (XN YV PNNN
INT DRTIP DMIPNN DO L(2005) Black et al. ;(2003) Brand and Halaby : 183 0351y nso
.(1996) Brewer and Ehrenberg

N9 (2002) Dale and Krueger-y (1996) Brewer and Ehrenberg ,27n &0 ©Mpnnd qwxa
Thomas ,(1995) Laury and Garman nxy nniyd ;95wn Sy mTomn MmN YY nyawn 93 INSD
DMWY DOVINNX 5-1 YY 75¥ NooIN NN (2001) Hilmer ,(2001) Cheslock and Hilmer ,(2000)
,(2005) Black and Smith yoy (2003) Brand and Halaby .0omm°5n 010 9nXY nmwrn
OYN YII0ND MITOI MINIY DIVINN 7-4 DY 70w N»OY NN ,PSM nvow by 9arwn 2 1001annv
.(2005) Black et al. oy w0 1T MIRXINDY ,NNNNN Y20 1INAY INNYNA TOINN NN DY
INNDI DNY WY TY NMIVN PN OOV TN NOYND QNI ,OMNINK 20-10 DY DT 9702 10U MADIN
Thomas and Zhang ,(2004) Black and Smith ,(2003) Tomas ,(1999) Brewer et al. Y o> pnna
PVLDOLO MY NN DY YOLINN WK (forthcoming) Zhang ,(2005) Black et al. ,(2005)

MN YW NNt Nyawn NN (2001) Belfield and Fielding ,n»voan oMpnnd awNa
McGuinness ; 0119910 DYDN DNY WY IN MY NIAYI PINA IOV Yy NmMa) NownY TomN
MTOM AN DXHNK 10-2 YW 1D N9 Nsn (2003) Chevalier and Conlon 1oy (2003)
Brunello and xsn m50ON2 .DTIaYN PIva DOV 4-2 YW P DY DYMN NMA) NYOWND
0N PYTINN 75U TIay> MHANDNN S 1Y) IO5WN NONIN M)y v (2005) Cappellari

NYNI ININ DYDY 70WN N999 5D (2004) ONO R8N 1921 .0.2 DY NTNIY DININ/DXOITIVD DNYY
TAYN PIVA OOV 5 TY DY pMm DY DMD DONNNX 5 DY DTN 9702 NN TN NNIYD YMODN
MOYINYT MNVIDIDNN NMYY MPIN NINVIDIDIN MINAD DY NP9 NNMT XY M T7ava

.(2006 ,Eliasson) nTayn piwa 07 8-4 1ayd MYTN
,TOINN MDD YIWIN NPNY 1 DX MNVY NMAX NYOUND NITOM MIN DY 1DWN T A8P

(2003) Chevalier and Conlon y51 (2003) Brand and Halaby .nymo mixsn y»apnn oyan on
Ono .o bYy) 15WN YWD NTIAYN PIYA PINA NMOYN DYV ,MINNNA ,1MVII112) 21771IND INSD
Brewer et al. Nt n0yH .NTayn Piva pann oy anInn XY NIV Y9N 1992 3 NN (2004)

129 MNNA DXANINM 1IVN MY 27NN Y319 (2005) Thomas and Zhang-1 (1999)
TO2 P XY IMYN DM NYIVND MTOID N DY 90V XNNNI INIYNN 2D PIND PIYN

19NNV DN 2D KN (2001) Hilmer : 07199 NX YNNI 7O D) NON 191D INMN DITINON



TOI2 DNYOWN 5D NN IWIIY IONRND TN MY I1DWN 0NN NIWNI INMDY T OITIND TOINI
L0V NT NAD DTN TOM MDMNI I TITNNY VR IINY ,NIWVNIN

VYA DNPNNY DM NYIVND D1PMN MTOI MINAYW NN (2002) Dale and Krueger

NNDD 0NN MTOIND MOV IVNRD IWRND NTIAYN PIVA INY DM DNXIVD ¥ 191D NDIDN
DM M SAT ¥ Hya D PNONY ININ D) DN .DXODIAN DINPNNY DXINIAY DN 9PN IOIRY
12N, 1PON TN SAT 1N Yoya 1M NYOWNY TOIL DXTNROND AN IWNRD INY TN 1OVN

Cheslock and Hilmer £ 120 n)INNN NRSIND .95 NODIND DI DIPINYND DIWHN DITNON
.(2001)

N95WUNY TOINN MN NN DY 7PN0N PPNY PY 19N OPN TY N XD HNXIWAI
Shwed and Shavit-y (2004) 1123 ,(1980) 21°9P YW DNPIPNN DN 19T IR PN IOV DM
TIAYN PV NNDSNN DY DYTINON TOM TIOHN MINPHN NYOWN NN IPTIY ,(2006)

NPYODLVLDY MIDINN NIVYIN NIIWY DIRNTPN IPD DY DOANN ,NNNIN (1980) 2OP
VINPN 295 NTYURD ININ 1IN MDIIN DY ININN TIYA D115 DY DMIMP Y5 ,1972 M1 (D'10N)
STID

DNV MNVIDIDNN N OO’ YW 1995 Mmva 10wa DDTINN NN N2 (2004) 1)
:DYNIN DOINYIN DINAPA VIDY TIN L1995 MW NINDN NIVNI DYPOVI IPONNIVY ,1995-1980
TAYN-TIY NI DNN DDA ,DOTIY DINM TOM 9D MNVIDININI DIND ODMDN NP
VYN 2P0 L1995 VTN POIDOIND TPON L(TAYNN OIMANNDY TOWN YY YO0 YN H9ON)
TOM) OYTINOD DIND 29D 19V D102 DYDTIN DINMP D NN 92NNN .1995-1994 DNIVD NONII
NPYIRN MDD DY) OITIODN TOI MON DY NP TIVI KD YT 1YL 2D WHTNY ¥ .0 TINdD

(1996 ,Behrman et al. Svwnd w7) MLIN NPND MNLY MNIND 1991, 07NN DY

NYYYI 1932 2002-2001 DNV TIIW MOV P I (2006) Shwed and Shavit
,NDION NXAPY T> NHWN DY MORY 59 IPON .NMNY NYIVN MNI oY 45-25 2 DINIY DXOON
NPYOVNNNI MDD NPNAT DNPY 19 DNDN DMYOYI-DPNIIN DIMINND ,DXTINY DINN
YNOYN DIVRLD D OXTNHDN OMNINN DINMN .OPYIRN DMV DITTHI DOWNYNN — NOININI
N2 P2 ODTIAN PRI ,MODINN MINA DY NT DY DO NIRVIDIDIIND PYRI ININ N DY TN
YN SY PINNDY INPA NMAN N NMIRVIDIDIND YN DY DNOION .NPNDX NPVLIDI MHYIN
PR DMYIRD DIMIRNDN DY DXNPONY INNKD D OXTNHYN ONITIIN .NPNDX NPV MHYIN
Y MTNAON DY MRNVH .OMNMYN MTOIN YN P2 PN ONOYN DIVRLYDI DPN DIOTIN
1N DININND DY DO, NPV MHYDIN M2 DY ITH DO NPNDY MDYIN N2 DY ONDION
MNSIND NI MPN2 ONMNNY YW ANT OY .NMINDVIDIDNIN N2 DY NIH PN 19N NIV
S NUNT ININ OIMA DY NPIXN TIND VYN DY 100NN MPHND NN MIONND MTNIND
1592 D152 DYTIN DMIMPY NYWa ,03INT TIVY MINN INI NNMON DMINIAN P2 INNYIN
NN 52NN PN NPYIRD MNINN DY MPIAN ; MTOINN ONO P2 DINN DI TION MNSPN
INND NN NYIVND MYIND YONMNN SNONN IPNNY DIVPNNN DXDN DMIIPNN
29P2 MAN TIOND MYNN NI2) DINRY XN DINNA VAN R¥NNN .TNDOINN TIVH MANIND
1997 DX INYIY NPODIVIIN ININY XION NIV MITY ) DXIY D ,PDIVIINI MYON MNP



TN HYND) NTIAYN PIYIA NPONY TN TIY DY) DMDLPHD NN MIXPN TPV YTHD MDYIND
,MDD91N2 OMNAPY MNP TINOD NNYNID 1TV DNV TV ,(NH12NN OYTHI NIVINPNNND DI TN
TRYNN 22 IMIDI) MRVIOIDNND OMIAPNND DIINT DMIMINND YDy PN )NV NPV IPHYa

(2005 ,Ayalon and YogevV : 7 1anInY) 9Ny 0910) DOWIN D¥NWID YA TN ,(NDYNI 912N

YN .3
NN STIDY DDV X SNNAWN YPI DOWOR DM Sya i LITWVD YW YW W | X[ N

DYD INNY MMVYNT NIWN X8 K 07100 1701 02 PN (N 1PND) TddY MISPNa NURA

NNX NYPNI MRVIDIDIND INA DY 1DWN P2 IXNYN DY 001 o7 nn .t =0 mwa 1)
OINIMINAYTROY TN MYDINN YD N2 DY DIov Pad

: 20N (K=U) 1vro922I8 9312 M2y 90U IXNIYN

W InWg [ X =0q5 +&

801 (K=C ) 15551 92 May 10wn nNNwn
) InWg | X7 =(g5 —Ap) +&f
9y MP29 INRY |1 =0 MWYa NLDIDNNN NYIWNN MPK SY PIWN NIWN NN (5 WK

NOOUNN MN NN DIV NN WIN NN Ao -) L, O”NNAYND OIMANDY OPUYIN DN

P2 NNN NYIAP MY DIX NIMN OY 2PN DM NN £ ; MNDDIDING INNWNT MO0

MNDA VIO DY OMIPNN DMIINNY D) NN MOLYI OV ; MYDIN MIND) NINVIDIDIIN N2
.DNVY P2 0N
: NION N ININD DPD INND NNIVYNRIN MIVA I9WA N NoNn
3 E(nW,) —InW;)=A,
MoY51n2 OMIN OMX MINA P2 1DWN MY DY DY NN — NNYRIN IPNNT NIRYD )NINN
<Ay MY YTNIND DV DTN 1DIDI NN — MINVIDIDNIND
99517 IN2Y NVIOIDNN INA P2 VDUN WA NOMN PYUNIT 220Y077 SN DI T MNayd
N
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NNAPN AN DIV 1910 INKD .IHIND NN DTN — VOV NIPNI TPNTPR NYYINI NPNIAN
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DXVTN DY .(NPVIIN MOYINA P TIDY 1N IMNX NXPN ,DO09WN 1II) Y27YN T MONd
MO551aY NYYA N3 DNYY NPVLIIN MOHYINI .NINVIDIDIIND TUNND MDDINI 1IN TN NX»
(DMINN 10-2) MNXVIDININA D NNYIT OPIN NPNDNN

NI NN AWRND MNS DDOWN MOOONI NYNRIN ININD 2N DY MNNNM MIANXD
T2 .NPNDNN MOSINIV 1N DY N2INA NDIY DXNNN NOOWN NPVLIIN MDYINI .NINVIDIDIND
34-5 NMIYD DXNINN 38-2 DY TMY MITPN ININ DY OPARY NINVIDIDIIND YN NV [ XHONTD
DXNNY OIAPNN ONYVYN ; NPNDXN MOYINI DONNN 24-3 PN NPVLION MOYINI DONNN
(3 DYWIN DY IND) OINK 9-1 13,20 DN NOYNI MY ININ Yoya

-YN92N DIDYNY VT MY DY — DXINIAN NN MNAYN DY 01NN NN OTTHY TUNA
D>MAN DN NPV MOYINN MINA 2P : NN NINNNN NIOVIN — DINNN DIPN DV 930D
oV D»NN NN TN NNNND DDINYN DAY, NINVIDIININD YN DY DPNNNN LYH ,INN2
.(5-Y 4 DM2PWAN D) INI) MPNDINN MYDINN YN NN MNOYN

MIVA (DTN PO MINK) 717197792 1IIMNNN NPNDINN MHYINN MININ YIIN NOYND
WD NPVLION MOOINN PN OPYY P ION) [, MXVIDIDNIND 2NN TPVWNND 1995
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INT) NIND TII02 MNPV NPVION MDIINNY TO2 AWNNNA NYININ RO INNIN — PININONN
TI) DT PN MHINHN 1INV 29-25 72 NMDIVIIND NYRI ININ INT NV (1) ND)I
DD M OV ) NID) INT — DN M) NI NN 35990 ,N’N MDNKA IDONY PO
DMINN 12 HINHM 1995 MY 27OVN-D7YN DNV NYXI ININ IN MINN HIND DY MIANINN
66 72 72NDN .(NYRIN ININD OPD INKRD O HINN 1) YIS ONA NMIX NIIVND MTOMNN
MM 2IP2 OODNN 64 — DNOY DINVNN HINND R¥NDIN TOMNL YTHY OINIANND DOINN
PYTN VP NNIVP DTN TOM NPNINY ININ — MYYINN NN DIXDNN 71-1 MXVIDIDIIN
MY PN NN NYIWND MTOINN HYW NIANT) NPOMIND DY TIYND 1NN, 000NN DIPNRD

,(2003) Frenette Swnd 1x9) 09NN DIPNNNN PHNI R¥NDIY Y9 71119791 DINNNN WX HY

.((2006) Kelchtermans and Verboven Tm w

DY OPYNI MNRVIDIDNND IRNYNL MOYINN NAVY N DT NIXN MHINN2
MYYINNN NND NN INIIAY NTIYN YPI DY VI XD NINT MR PIVIN DINIAN
NANT NN O PA APYTH NPT NNMP QDN .NVIDIDNN PR NIND NINND) [ NPNDNN
DM NYOWYND MTOIIL IDINM RN MNNN NIMNNIY IR DY NN NN HINNL DTN
YNNI PPYYN NIND DX T MDNHNN TAX DIW MIND NPON> M) DIVTN DDV MNNN2
1T YNO IND MNNHKNN TAR 932 1IIMNNNIY RN Y27 2D MDID PRIYNY ,INN NIV INNNIY
DYPD INXY DMMNNN DIPN HY DTN TOM DIPPN NYOWN MM ININD 19901 TndY N3
1 NADI NINAY 1N PYNRIN ININND

TR AN NN PYNRIN ININD DO INKD TN NVIDININD MY ININD DIWYNNN NYY
2y WANNT 1) (4 MD) NNNNNA,DXHINKN 18 NNIYY DIVINK 7-5 — NINVIDIININD IWNRN MOYINI
YTINDD NNNIYN DM DNTPNND OITIDD PYNND DXANIVN VNN PYN :TID OYTNN D201
NY INMND PYNNY DIMNYNN MIYONI PYUNXT ININ N MNXVIDININD PYUKRIY ININ
GON 2.7-5 PN T7OVN DXTINDN MV YD PIN NNV YTINDD DIPYY DXVWITI NMINVLIDIININI
VAN MR YIINN DI ,MOHINL NY ININY DVITIVD

2970 P2PNN DYD NAY TIY )INVIA MPYWD DITHYIND 15V NPIDVIDN MPNIN NPY
NPVLIA MOYINI . MNVIDIDNNX PINAY IWUNRND MOYYINNIN NPIYRT ININ OIND 0N INY
.(6 DVIN D) INI) DINIYT DIDN TO2 ONVEN NPNVNM

M2 DY NN WON YD555-5N72N YPIN YNNI DN NPHTPNRN MOYHINN >IN 010D
MOYONN MM 0NN OMYIVN OIPNYD DN ,DaMYN TN MMEPNI NIRVIDIDNIND
TIVA (AN D910 DMIOY DN LYND) NINVIDIDNIND MINAD DIIMIRNI DIV NPV
DV INND DXWON AN — DNDION OXNN NDOVN NI — NPNDNN MOYINN PINA DY YPIN ININY
MYIIN NN 1IN ONX NPNDNN MOOINNY TI DY DITHYN 1IN DINNNDND .NPVIIN MOYINN N2
M0 XY WY NPVIAN MOYINNY TV ,NMAIN NDIVNN NIIWND TN THYHNN N DY
MRVIDININD DT WAPNN KD OPONY INKD NMAY NYOVN WIDIY MODIANN MIAOWN

(2005 ,Ayalon and Yogev ; forthcoming ,Arum et al. Y3 D) XPNTD XINNY 11 NNYT PWL)

NTYNN — DM NYIWND NXYIND : DIN RINNAD 1N NN NDIVNN NN DPANININ DOV DY GO MNN u
.94-89 1y ,2005 ,218PN9Y PNIOND

-18-



NURIY ININ N DY DMDOUN DMNIYON DMDODI-D1NIINND DIIMANNDN P IRNYN
PaY ,MYHONN MINA DY IYND DaMWNN TINODN MMINPNI 27DYN-D7YN DNYA NINVIDIDININD
M) NNV YPIN DINYNINY T DY NTHDN ,JND OO TINMOT TIDON MYIXPHNI MNVIDIDNIND MIN2
Y9555-°N72NN DIDYNRM DNODION ,DXNNN NYOWN ;INY TN DOWINN DY DXAWN MOV : (4
YOP M99 INNY DINAN DY OPON ;NN DTN MANY AN D) DI DIPN DY
9N NAIN D2IPA DN NPV 19 19D AN DXV NPIDVIDDHN MINIAL DINIAN NV ;INY
MVIXPNRI NNID MMV NPDIVIIX DY 1MV : OXTNN DN DY NIRXIN ON UN DIRSNN .M
;Y20 YYTNA DOWTN DY, TINN DD ,MIN OYTNI DXV HYNY — NINVIDIIMIND DO TINY TINOY
— 9Ny M) DPON NYAPN 9N NTIAYN DIV IINND DOYYNN YN DN DXIMWNN TIIDN MIINPN
STID MNP DNIND NNAD DXDTYN PIN YPI ODY2 DIXTINIDD DITNYIN RN DD

YN DY OMYOVN DINWIDN DMDIDI-DMNIIND DIMANNI DY TANN NN ONMI IUND
M55 P2) ©AMWNN TIODN TIMIXPNA (5 MD) NXIAN MNINN NIMVXN MNYN NMIRVIDIDIND
12902 DY, DDYT MIDLM NN DDV MNVIDIDNN N2 DY DIMINNDT (MNOVIDIDNIND
YPIN MNONA VO 2T AN PIN-D) NN IPON-I2 MRVIDIDNIN N YW PN DY
D) — OMNN OIPN DY HHIHI- NIANN DIDWNM DYDY ,0NNN NYIUN — MTYN NPNNIVNN
MINA HY OIMANNT MXVIDIDNIND OOTINMT TIION MYINPNI .NIHDVIDDIN MINI DNPNI
AYNNNA VNN INRY N¥NHD — NMHDVIDDN MPNIAN MNPXA TNPNI ,INPA DOMAN ON MIDVN
191 INNY .OXNNMSN DMVIIN DINYD DIVWNTN NOTIN MMN¥PNI DN IP°¥2 1TV 102
29 )PNT DMP PIVIN AN HN NVIDIDNINY NDIIYN NVIDININD MINA GND DX 9N OMINN
19193 OXNN NYOWN LYNY ,2N PPN NN L,IPIN-92 NINVIDIDIN MINA DY YPIN ONINA
LDMNINND D8N D202

PPIN-12) NN LIPIN-92 MINVIDIDNN N DY DMDODI-D1NIINND DIMANNDT D PINd
DN DDA DMHOYN DIMPNYID N, NPNDNN NPNTPRD NIDIINN >IN DY VN DY DYDY 202
BaNip)ak!

29V NPIDYN
DYTIDN NNYA NYUXI ININ M DY DU NPIDYNN DY 1PHDN XNV NISND 100 6 NYa

TRY ININD OPO MY TONNI DXPIUN MY .TIND MNINPN 29D ININD DPD NIV 27OUN-07Yn
,INDIDIDININD 2N 2792 OONNN 89-3 DY NPHTPRN MDDINN 2N 27P2 DONINN 84-D DY
YSINNT MIYNN 901 .OMINKD DEN TN M) DXPIVN NPV 71PN TION MIIXPN D52 VYN
2192 YN, MINRDVIDIDNIN OIN 2992 1.6-0 INNWNA 1.7 DY THY MDD N2 iPinn 1NN
MM YW DT DY ADY N TNV PN MOOONN N DY MIVND 1900 TION NWINPN
IUNND MOYONA AN TN D ININD DPD NMIVA NN OVUTIN D901 .NINVIDININD
DNYI DY DOVAVN LYY [, TIDN MI¥PN 272 D) T — 10.1 NMIYY 9.8 — NMINVLIDIMNINI
12190 NYOIN
ININD OPD MV NPNTPRN MOIINN N2 DY NNYNRIN NIVN YINNN SYTIND 1OUN
N2 DY YXINNN 1DVNN (OINK 3.3) N7Y 300-52 TN — (DXAVIV DX PNNI) N'Y 7,776 DY THY
ANMY 6,968 DY NMPNN NNINA THY PYNI IV NIVND YHINNN SYTIND 15VN) NINRVIDIDININD
NN NP OXVINN 20 TY 10 DY H TN 70 1MIONYN NMINRVIDININD INA TIION MM¥PN 2132
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N2 DY DIOW DN ,NNYT 1PN IDVN NINDN NOTIM NDIYI N HSN TN NOYNY G MDOoNN
MNOVIOIDNIN MINA HY 07OWN DOINN 10-52 M) 71PN DOPOY NN NIMIN NMINXPNI MHHIN
DYDTIN DY MPra NOY ,0MN0N 1OV 1Y 12¥TN YD WHTND ¥ NIPN D1 .MINPHN DNINA

.NID P92 DYV Y9 ,DMDOWN DINYIDL DMIINAN DY DDIDI-D1NIINN DNMINNDI

ATNRND MNN .7
AVIDINNY ARNYNA MNTPN NYY9193 N9Na (N)

NOWO TIRTPR NYHONA NNAN MHIANDN NTNHIX NN PSM noww 0w»a YWD 25vn
YIIN NINID N OV ,7 M2 ONDXIN DTIND MNTNIN .OMYNN TIIDN MIMNEPNI ,NVIDIDNIN
NOUD2 — IPNNN NMOOIVOIN YD 1 DPA0N DNINYN DY NNV 1590 MDD ,OTINN Y mMINDI)
NIANMNN XD INNYNY ININ DY DN1HI53-D»NIINN DIMINNN O (X DTIN) NPDY0IN
TP DY NINN NORYA MINNN IPNNN NPDIDIIN ; NMDVIDDIN MPNIAN MNPY DD (A STN)
D90 () Y TIN) MODX0IN NOMA — (DTPANN DOMINN 20 DY DXTN) 1995 VT POITOIND
AN T NNY) TP P DMINNN DIMAND 12) 'K DTN WINNY D»YIYI-D»NIINN DNNINNDN
TTON Y9 DY .NPIDVIDNDIN MINIAN MNPY DD (T 5TIN) NININN RO ,(IPT MY ,ON)

DXOTY DMOVIPDAN ONNANN NPY NN DYNON DYTINN (RE ) NHNNNN DY YW 297800

DYTNIND VTN POIVIIRD TPANN INPIIY DMMINNT NX D) MONDN MTNINIY P .NAINA
9NYN NNRNNN VY ,D0MINND OMNX XD NMITNNRNND DITNIND DNV NNY RO VYN 1IN
NN WP IUR X1 /2 DTN DX NITYN ,DINDS NNS NPISNN 190NV Nywa ,NOMN NTNI
.propensity score-n n>315

MO SNWN DTNRNRNN 2T DY 11D NVNYIN DXV DXINAN NMDIVIIN D IND ¥
1IN DPNNAYNIT DTPIMAINDD PON 1991 YNNI 91aN0N DIPNNY DNOY MMIVIN NP : NNIOIN
DNYVY ,029 Y5 DY .NMOVIDIN MPNIN NP NN DTN YILVN DIDN DD DI ; NYMI
6-2 9y TRY (APNNRN NMDIVIIND DXDI1VIN) 27OVWN-D’YN DITINDN NNYA TYNI ININ N 2P
(9299 4 MH) 72521 DVINN

YNNAYN YPI YHYIAD) D12)0 PN YOIND) AN NN DPHRTPN NN NPNAN MIANON
Y9555-5N792N NPT, TID PNNAWN IO, D NNN DY NNIND NDOYNL NVANNY 9D — MON> YON
MO9915 MINNNT MYINNY DI AN NMA) NYDINA NIPNAN MIANDN .OINNN INN DY TIN)
12001 . FRO0I1INT NINY INY M MDD M1 NIV ININ STINHY 1DWNNY 1BRY NP 1M
DN Y NMAY NYOVNY MTOML DIPTID NDONN 290 TIY IDIYNY PN 9D NN TIY
DY DYTYN MY ININD DXTINDN ; NMINRVIDIDININI NNIAY NPINNIDN IDTYN OMNITPNN OXTINDD
1921 (N1IDVIDIDAN M1NIAN NIPXI NV XY DPONA PI OINAN) NON> DN DMIIY DN
,DOMN9 0MHOY DN . MRVIDININI NYNI ININ YTINIDD Hapnnyd 9Ny DX DND DY
,DP2IDN NPHNDINDY PN NYN NPIDVIDNDON MPNIAL MON> DIIIN) DNPNI DOPNVNN
.N99912 NYRI ININD TINDD MHIANDNN NN DYYYN

12.4 (APNNN MDIZOIND DI7IYON) 270WN-D/YN DXTINDN NNV NPNTPRD MYYINI NYRI ININ MINA 19PN 12
NY ININD DOWNN DY OHHIN MYWY NINITI NYRIN ININD DPD YD NIAPIWN MY MY ININD 1DPWNN DINN
.(ANINN DYD MY NION2 KD) NPNTPRN MITINI NYNI ININ NN
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NNNY 1N SMON DX TIOY TOIIA NPNIAN NN 27NINA D20 INNDIY DIV PN
DYTRIVIND DY DXMNA) DMOYOIN DN ,ARN DY T210N T> NDWN ,0XNNN DY NMI) NDIM NYIVN
OV DMMNN MIND TIHON MTOM YN 1971 ,(NPIVNMIDDIN NN MINIAN NN DNIVY)

1P DTIYN TOMWY 535 .(2003 ,Brand and Halaby ; 1996 ,Brewer and Ehrenberg) o>mymn

.(2004 ,L.ong) 12 71N2Y ©15°01 DX TH IN NI 12 TIDN I1OY MY TN YMIN ANV
PN TPR MOTINNIT NINVIDININGD NIYNRT ININ 1IN 190D NNDONN NN PN 7 DOWIN

TIDD MNSPNI D) X IMT NNZINN (X PON) NO51N2 MNAS P 7NN mNanonn 95

AVNNN YT ,DM0WN ,DOPOY HNPN — 27 NN MTOIN N0 NYH DXINAN 190N DN DXIN)
NPYINN YIDYI DMNNN DRI — (NHONNNA /N TY 2 ©XPON) 5110 NOWYN NOTIM IDYN NOTIM
D> INANND OODNKN 34-D P D ;7DD ¥ .NYYINA 7INIAY MIHANDNN NAVIN DNIY DXINIAN DDIN
LOANN MAVNNN ODA ONIPNI TNV INIY NDXON WHONT ,NDDINA 1IN IPNHNN NMOOIDIINI
9IN2D NN MIANONN MDIINN MINAN DVIAN KD POND T .AWIPYY TAN NIN NPDONA THD
NTNNI DINVNN .WIOYUN NI RO NMIRVIDIDIND PN 197 PONDY WHY DY N NHYONa
N2 HY MIANONNY NI NYDINI NNAN NN TURD NVIDININI NPNIAN DX NIRND DXVN
mMHANDN PPN ,NPNIAN NNDONN YV YONNWN PONY PIN NV NYDINI 9INAD NMINVIDININD
1) ANT D52 .NPNAN MHANDN DY PIOYN PHND Ny XD NHYINI MOYONN N2 HY NPNIN
MTOIN M0 NY AN DY NOVIN XD MNPOY Y ,MIIN MIINDN DY 2N NNV DPPY MINID
,7T ANV .OINDN THION MYIXPNI DMINAN 2P 1 DMINAN DD 29PN ,NMA) NDOUND
TN ,N99502 1IN DNKRY D27 DXIN INND 1NN ,(COMMON SUpPpPort) )»MITN NNV NNDNN
7N2Y2 .NNPAIN NNAPA YD NYNY ,NVIDINNI D) 1IN PN O PON> NN M0
,INYT 90V NOMIN DXNN )PNITH NNV IMIN MIINDN NMN OHYL ,MTOIN M MY DN
90N DY NYXINNN NYOWNN DY 1PON 90N 2IWIND SNIND OPPNN ,IIIDD
1N Propensity score-n 95 NNPXAN NXIIAP NPIXND DINVN NXIAP NPOIN P I
NN MIANONN NNOANN DV MDD PONA .7 DWINND NDIYY 95 MXIAPN PNV P2 NHNX MVIN
DV ONNDYN PYNA L NINT NNIYD NN PINN NN NVN NXIAPH MOSN Y30 NOW )On»
MNPXAN NXIAPN M2 NPAXN IND 1N DIDVN NP NPAXN DI NN NIANDNN NNYINN
,Heckman et al.) 19502 NaNIN2 N1 T TPINR TPND NPIN DIINIRD MDWN ¥ 1Y

Y MININ DT D2 IN DY NPT MNY MO XN TN (2003 ,Dehejia and Wahba ;1998
210N NPAXN NN PXADN 2IPNN MDD MIANDNN PN 2N ; NPT ITO ; NNPYAN NPIXN
NNPXAM NIDVN MNP P2 PHRTN NNV TWRIY NN MIPDNN (N2 XX NNPIAN NPANND
,NTD NIN NIPNNA 2¥NHN 2101 NAIAT .NIMT NMIRKIN NIDIN NI DY MNY MO 1IN THY 1N
Y NINN T Y02 ,TRNRD TAX 0.01 DW PYTA NPT : T202 HNX NPT NVIY DPINDN NX 199
INMND MINVIDIDNNDND NPHRTPND MOYINNN DN P2 PI TIVI IV .NNPAIAN NN
MMH2ANONN YW 0.01 AN PIND PNTY NPAXNN 790N NN NMIXIY 1N 8 DOVWIND .TIDY WNNPN
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TIDD MIVINPNI TINT 65 MY .02 DY MNT 2,279 DY 927710 DION TO2 .NHYINA INIAD NN
LPoonsgnn 0ox1 XY 30-1n TIN 7PN DI9DN DNV

NYUNRI ININ 2N DY OMHOUN DINWIDIN DMHODI-DMNIANN DIMINNT DNNIN 8§ NY2
D)MANNI DY) DMNIINN DXIWIN MY NNNY DIINYN ,NINVIDIININD NPITPN MYYINI
0¥N NV NVIN MIAPYI TINND INNNVNN (Y7 4 MY INT) MTOIN MND NVYH DININ DV
D1DYN ,ONDIOM DN NOOWN — MOOINN MINA DY DOYNINNN YPIN MIPINNI HIMYHYNN
YWY DT DY T2 T2, NMHDVIDDIN MI1NIAL DNPXL 19) — DINNN OPN DY 1DI55->NHaN
DOXVYIAN OMPYN ,NMIRVIDIDNIND MIN2 2992 .79 MINNNY WONY DOWTINN DIIYN
NHIDY OPYNI YO APNHNN NODIVOIND DXINIAN NMDND NNV ) NNV OXINIAN NNONI
DOWTNN ODYN DY OPON XNONN ,NNNS DNNN NYIYN :MOYINN N PAd D2 WD
DY NNMA NI MDY NNV D 1D .1PIDNT9D YIINNNYIIN NYOY IO W ININD DIDIUNNM
29P2 NHYI ,NRT DNWD .MOYONN >IN DY NN MINVIDININID DA T PNV ,020D
SY HH5YI-NIINN NITAY OXNNN NOIDNA NMDY NPT OOMNTNN NI NINVIDIDIND 1IN2
DMANNIN PONA DXPNIN DD TAN 1IN PITY .IPNNN NMDIVIIN HDI5 NNNYNL D3NN DIPN
:D9992) MRVIDIDIND MINA DY ORI IRNYN NINTY MOSIHNN 1IN DY 0»D555-0NI1INN
NS DINN WY INY TN DN NV

PYNRIN ININD DD INNY NIYNIN N9YNA 95V (1)
NINVIDIDNND NPHNTPN MYYO1 I3 12 15V 09 T7aN

NYURI ININ I DY O1DOUN DN DMHITI-DMNIINN DIMINNA DYDTIAN DY MPS INKD
LTI MINPN ONIND ,NINVIDIDNIN MINAD IRNYNL NPHTPN MOYINI 270WN-D’Yn DNIVI
16-52 Yy¥1NN M) NINVIDININD 2INA DY ININD DPD INKRD NNIYNIN NIVNI 15VN ¥ 92N0N
DN TID MNNPNDY TIOD MINND DIPNWNN ,TIION MMNMNPN 272 (9 MY) DININN
DXMNX 31-52 M) NMRVIDIDNINDN NYITI N2 DY DDV DYNY 75 .N2IN2 DN G DIWYIN
,MINDYDIIN MINDD INY DMDNYND MDOIN >IN DXPOY DNNNIA P9 .MOYON MINa DY MmN
LDNNN 19-5 v Nywa

YN0 INNYNA NMNXVIDIDNIN PN NAIVD 75U Y9N PON D NYOD 71PN 1N NNINOD
9P O YTY NYYA ,05712)0 TN N2IN M2 NN YO DMYRIN IXRY TN YA NPNTPN MHOYON
Y9 Y AYIY 9 DOXVYINT NINANNN ,09IN) .TPPYN NIVNI NTIAY DY NYNT MON> NN DIV
STRND DYWI D12) HEN DX119Y) MINVIDIDNIND 7NN NVY OWUN

DNY YWY PION DY DNININD NPNY DMWY MNXVIDIDNND YIN2 NIVY 1OVN 1Yo
1N2D2 11X NIRVIDIDIIND 2N NIV IWINY 933 7D NTNDN NI NN .OMDOWN DINIVII]
NNIVYNIN NIYNL 10U AN JT) DX TO PN TN MIXPNI TN MIAX NPNND NWNI 1)IVIDDIN
MND NDYND .NPMINY NPNTIND JN2ND ON*A ,DvNd ,0) NYAPNN DINYT NNNM (10 DOWIN)
DYPOY DN 2D PIXY PNIYN .0.12 DY NPINN NPNTINDY 0.36 DY DMIYN P2 VIV DRNNN TN
OVN D) T MIRVIDIDNIND I OV WK DY DY MYYONN N DY 0»YOvn DMNIWION
LOVD DMDOY DINYID PA WP NN TINNI TYNNA

NI P NOTIN TP NOTHN ,TPORONI0 NTIY ,DPNINDIA DON 1Y TN ¥1n , Tvn 2
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95WN 120 ©XTIYN TOYI MDMN) OXININ MWD P2 WP
WYY IYON NYOVUNN NHOYNN DN ,090WY DMIINAN YN HY NN DX DTN XD NNy Ty
DNMPSN 0N IPNNA YIDOY NYY) 0N MDOND YTTHN .PINA 10V Yy DOV TOM MONY

ININ N2 OV NN NPNLIND TPNND NDWYNIA 57NN DY NMIDVIDDIN MI1NIL DIYNINND
NYTA — NMAX NYIWND TOMI T MINPN ININIINIT ,NAKY NN DY DX TINOD NN ININI NIYNR
NN MDNRD TTARD (TOMN) NN STNON DY NPIVMDDN MPNIAN MNPNI DNPNN WIDIYD
(27mINa SAT Sunb) oownn 0MPNNRA (TOINN)

NYKI ININ N DY INYRI NIYN I0W MIRNYN DY DTHND MINSIN DN 10 Nda
-D»NIINN DIMANNINA TAD MHDION ,270DYUN-D/YN DIV NPHTPR MIIINNI NINRVIDIDIIND
DYOUN PN, TINON VINPN NN D) ,NMNIYNI NIUNL DY PIND MPNPYTINY 9NN DY D»DI00
INT) NPDIDV IOW MRNYNI DIPNRNN TN NN M IRNYNN DY 9201010 IV . NNN MDN)
(33-21 52N NP TIN) 52 MDY ,09375-DNIINM DMIMINNID IUN .(6 MY ,(2004) N2 DWnd
MOOY 90U TN DN DOWTN DD DN IDONY L,PNAN PN IOUN NN NIOYND
JOMYNnvn

(MRVYDIVNND YT DY DXPOYIN DPX INNRII) MY ININD 1DUNRNY MIXVIDIDIIN NI
YN IMIND TN M NYYY PP RN Y9 ,MIWRIN NIVNI NIND YNNI DMIDNYN
YIONYN ININD DYDY INTPY MY NNHYNIN NIYNI TIaYY 1PNNY NTYXI ININ A .NPPON

12 N2V (Matching) NHNNN2 92019 119 IMN NXHHD — ININD OPO MV N2 1PN YN NP
NTANNY 1DINY OXTY NTIAY MNXIN D) INNN 19D ,0NDY DXTIAYHN PONY PIAY OPNINON
.1wna

NONTY T2 ONONNNN DY DY TA T DINN NYRI ININ INA DY DMOOWN DMNIWIIN
YXIINN JPNN) 50-D TOININD NN IMODVIDDIN NN PN HY DONNN 10 N2 IMHY
DY DAMYN TN MYIKPNI MRVIDIDNN MM DV YHNNN 118N) 55-5 (01NN NMDIPIINI
.(0.06-5 5w MYMI)) HINK 0.6-72 NMIYRIN NIVNI 1DUN DY YXINN DIT) DY NHRINND (MODIN

NND N2 NOM L, NIVYRIN NIYN 1DYN DY NPITH NP DT OXTINON N MDN
OONNN 10 DY NMDY .DMIOVN DNYIIN HY GXY ,D9353-DMNIINN DMIMINNDN DY 1T DY 0NN
,JPNIND N2PYNA N1IDVIDDAN NN DXINIAN DV YXINNN P8I NTTN NONY 29D NNN MINI
TOW 7PN TINTPR NOYIN DY YINND M2 HWNY IOX .DODINK 2.5-3 HY 70w MDY DY NHNINND
92772 .(N7Y 600-3) DOXVINK 8-32 MY MO NNVYRIN NIWNI YXINND SYTIND 11DV NVIDIININI
.O2WNN OMPNNAIIWINY IDNRD DINYTN DITNINA

12 0) PYND DMWY NIAVYNT INXIT NNWINT PTN I NOYH DY NONONN M1NIAL DNIPNN
-9)2 DYNRY NIYNRIN ININD NP HWNO TiIa ,0YSIN-9D5 0NN T2ITH 1OV DININ MK DY
.DYPAYAN MYIY TNYD OMWUY Y9N DNOPIN 1D DY 91 .OMYN TSN MTOM P INNYN
NIHDVIDIN MINIAL ONPXN PIAY NINDNN MPNIAA DIVXN P WPN DX NNIYND 1D DY PNIYN
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The quality of Israeli academic institutions: what the wages of
graduates tell about it?

Higher education in Israel expanded rapidly in the last ten years with the opening of
academic colleges. This study examines the return on education, in terms of salaries,
of first degree graduates from colleges compared with that of university graduates,
controlling for cognitive abilities and socioeconomic characteristics. The use of
Propensity Score Matching shows that in many fields of study, college graduates in
their first jobs were paid on average 20 percent to 30 percent less than university
graduates. Estimates of typical wage equations indicate lower salary differentials than
the above for graduates in certain fields of study. Graduates’ cognitive ability as well
as the quality of the higher education institution were positively correlated with wages
in first jobs. In the first three years after graduation, the salary increased by about 20
percent, and controlling for personal traits, the rise in salary of the college graduates
was some 5 percent slower than that of university graduates. Cognitive ability was

positively correlated with rapid pay increases.
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